. ew P |
Documen peclassified and Approved For Release 2013/07/24 : CIA-RDP78-01617A000100420001-3

NO CHANGE i Cl .
in class. [0 (@ —— ()
DECLASSIFIED

z 9

Class. CHANGED TO: TS S C m- ¢3
DDA Memo, 4 Apr 77
Auth: DDA REG. 77/1763 20 July 1948

‘Datez 141832 By: Qll
MEMOWARDUM FOi THR PRESIDENT

! The Chinese Hatiemal Jovernment is new seo wstable that its
collapee or overthrow ecould occur as sny time. There may, hewever, be
no sudden sad spectacular developments. The govermment of Chisng Kel-
shek may survive for scme time, with dwindling power, and perhaps becoms
merely ome of seversl regimes in China, Already regiomal leaders im
Natiomslist~held sreas of Menochuria amd Nerth China amd in the western

provinces exercise independently lecal military mmd political power,

The most grave danger for Chisng Kai-shek is that his ability
to commsnd the support of the principal Natimalist militery snd poli-
tical lsaders is becoming inersasingly wncertain, Ia addition, GChinese
Commmnist forces at present appear to be usdertaking & mew general of-
femsive which may destroy the effective fighting power of the Natiomalist
Amy. A threat from a different quarter is developing in the plan of
Nearshal 1i Chi-shen, dissident leader in Neng Kong, te set uwp a rival
provisional government, probably in southwest China, This step, which
may materialiss soon, could bardly accumplish the immediate overthrow
of Chisng but might spesed up disimtegration in Batiomalist Chims, Al-
though Marshal Li may find support initially in ome or more proviscss,
he does not appear to have the backing sf any now proainent Nationalist
leaders with significant political and military followings. leaders such
as Fu Teo=yi in Nerth China, aad Li Teswng-jen, Natiomalist vice presidemnt,
will prebably play s "wait and see" gans umtil the full impact of Karshal
1i's aaticipated appesal for peace nd coalition goverament with the Com~
snists becomes clear. Because of widespread defeatism and war weariness
in Nationaliat China, this issue may unite epposition to Chiang. The
Comanmists probably faver megotiations inassmch as a coslition goversmm?t
would facilitats the extension of their comtrel over all Chima. Soviet
officials in Banking have recently renswed their ovartuires with Natiemalist

officials regarding a cempromise psace, and if circwstances becoms pro-
pitious, the USSR may offer to mediste.

Disintegration of the listional Govermment is already so advanced
that it is very questionadble whether U3 aid of the preportions curreatly
planned can check this course. Thus the US may find iteelf in the near
foture actively supporting a gevernmemt at Mamking which exsrcises serely
nonimal power, a sitwation which would gravely impair US prestige and
interests in the Far sast.
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